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INSURER CLAIMSE OF GREATEST LOSSES
EVER IN 1985 A FRAUD, NICO CHARGES

The property/casualty insurance industr* has used misleading
statistics in claiming a $5.5 Billion loss in 1985 when, in fact, it
earned $6.6 Billion, the National Insurance Consumer Organization
(NICO) charged today.

At a Washington, DC press conference, NICO president J. Robert
Hunter, former Federal Insurance Administrator in the Carter and Ford
Administrations, made the following points:

*# The insurance industry’'s claim to have lost money in 1985 is
false, because the industry defines "losses" to include expenditures
that aren’'t losses —-— such as dividends declared by profitable
companies -- and defines "income" to exclude certain ircome, such as
realized capital gains.

* The stock index of property/casualty insurers rose by S0%
during 1985, almost double the rise. of the general stock market.

# Insurers’ net worth rose by $7.6 Billion in 1985, from $62.4
Billion at year end 1984 to $71.0 Rilliogn at year end 198S.

# The tctal insurance bill in the U.S. will rise from 11.1% to
more than 12% of disposable income in 1985 —-- more than $300 billion --
displacing personal federal income taxes as the third largest expense
in the nation’'s budget. Only food and housing cost Americans more than
insurance.

* Property/casualty premiums written rose by $24.6 Rillion, from
$117.7 to $1482.3 Billion, while coverage decreased substantially. This
waorks out to an increase of $10S per person, or $397 per family, for
substantially lass coverage.
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