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RESPONSE OF JAMES ROBERTSON TO QUESTIONS 1(z), 1(b). 3(a), 4(b), and 7
IN ORDERS BY THE COURT DATED APRIL 21, 2003 AND APRIL 24, 2003
REQUESTING ADDITIONAL BVIDENCE

April 30, 2003

My name is James Robertson, Assistant Vice President and Associate Actuary for SCPIE
Holdings, Inc., the parent company of the Applicants in this case, SCPIE Indemnity
Company (“SIC*) and American Healghcare Indemnity Company (“AHI") (together,
“SCPIE”). Iam presenting this additional written testimony to several of the questions posed
by Judge Rasmussen’s questions directed to SCPIE. Remaining questions will be addressed
by other SCPIE witnesses \in this case.

1. Referring to SCPIE Exhibit 38, page Bates stamp number 0434;

(:i) The trend factor from Model A in line itexn 10(a) under the 1999 data colump
is listed as 1.285. Should this figure be 1.287 based on SCPIE page Bates stamp
number 0434?

The trend factor on Bates 0434 on Line 10(a) should be 1.287, not 1.285. Ass
result of your question, I changed the factor to 1.287 and recalculated the
resulting indicated rate change on Bates 0434, Line 25. Tixe resulting indicated
change is still +~13.5% due to the fact that this change is so small and affects the
indicated rate change only in the foﬁrth decimal place. A corrected Exhibit 20
(the ind.icéted rate Jevel calculation) of the Trued Up Rate Application (SCPIE
Exchibit 38, p. 0434) is attached hereto as SCPIE Exhibit 44 (Bates No. 00447).

(b) From where in SCPIE’s Exhibit 38 did you get the development factors
1.0486, 2.6188 and 541.5097 in line item 8(c) on SCPIK 0434 for the 1999, 2000 and
2001 data columns? (I found the development factor listed in lines 8(a) and 8(b) on
SCPIE pages 0397 and 0401 but could not find the correlating factors for 8(c) on

SCPIE page 0405.)

The development factors on SCPIE Exhibit 38, Bates number 0434, Line 8(c) are
1.0486, 2.6188 and 541.507 for 1999, 2000, and 2001, respectively. They are not






